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Consultiva Internacional, Inc. is a Signatory to the UN Global Principles for Responsible Investment (www.unpri.org), under the Category of Professional Service Provider. The Principles, which are voluntary, identify a range of steps investors can take to integrate environmental, social and governance (ESG) issues in several areas, including investment decision-making, active ownership, transparency, collaboration and gaining wider support for these practices from the financial services industry. As a signatory to the Principles, Consultiva joins many of the most powerful institutional investors in the world in recognizing that ESG issues can be material to investment performance, particularly over the long term.
Consultiva believes that developing investment policy requires patient consideration and discussion about the means by which investment goals should be achieved; and the companies, business activities and corporate behavior that investors may or may not wish to support.  We believe that as advisors and co-fiduciaries, we have a fiduciary duty to stand prepared to provide guidance regarding exclusionary and inclusive investment strategies that seek to maximize shareowner wealth, while exercising best practices regarding shareowner involvement, such as proxy voting and shareowner resolutions. We believe that we should be prepared to identify investment opportunities, strategies and partners whose drivers of wealth creation are consonant with our clients’ mission and values. 

Finally, we are committed to identifying investment management firms with the experience and expertise to execute such strategies on behalf of our clients and, through our due diligence process, engage in meaningful dialogue with those firms that seek to do so. 

Consultiva Internacional, Inc. is committed to assisting trustees and individual clients in assessing the impact of the decisions of companies related to environmental, social and governance issues in their pursuit of profitability, as well as their impact on the lives of their employees, clients and neighbors.  We support the Principles of Responsible Investing as our commitment to this framework for sound and responsible investment management.

About the Principles

The Principles were developed by a group of investment professionals representing 20 large institutional investors from 12 countries who came together at the invitation of the UN Secretary-General, Kofi Annan. They were supported by a 70-person multi-stakeholder group of experts from the investment industry, intergovernmental and governmental organizations, civil society and academia. More than 30 leading investors from 15 countries, representing US$2 trillion in assets, signed on to the Principles during an April 27, 2006 ceremony presided over by the UN Secretary General at the New York Stock Exchange. All signatories are categorized as asset owner, investment manager or professional service partner. The signatories as well as the six Principles and 35 possible actions that institutional investors can pursue, are listed on www.unpri.org.

The Principles are designed to be compatible with the investment styles of large, diversified institutional investors that operate within a traditional fiduciary framework since institutional investors have a duty to act in the best interests of those for whose assets they are responsible. This duty involves giving appropriate consideration to any factor, including ESG issues, that materially affects performance. Therefore, the Principles apply across the whole investment business and are not designed to be relevant only to Socially Responsible Investment (SRI) products. However, the Principles do point to a number of approaches – such as the integration of ESG issues into investment analysis – that SRI and many corporate governance fund managers also practice.

Implementing the Principles will lead to a more complete understanding of a range of material issues, and this should ultimately result in increased returns and lower risk. Signatories are part of a network, which creates opportunities to pool resources, lowering the costs of research and active ownership practices. The Principles also allow investors to work together to address a range of systemic problems that, if remedied, may then lead to more stable, accountable and profitable market conditions overall.

The objective is for the Principles to be integrated within the mainstream investment and ownership practices across the investment functions of an entire organization. They are not just applicable within specific asset classes or product lines. The Principles have been designed as a commitment from the top-level leadership of the whole investment business. It is recognized that this may take some time, but on balance, the drafting signatories believe that a whole-of-organization commitment is important to the mainstreaming process.

Finally, while these Principles are designed to enhance the delivery of long-term returns to beneficiaries, their implementation will also focus greater attention on ESG issues throughout the investment and corporate sectors. 

The Principles for Responsible Investing

As institutional investors, we have a duty to act in the best long-term interests of our beneficiaries. In this fiduciary role, we believe that environmental, social, and corporate governance (ESG) issues can affect the performance of investment portfolios (to varying degrees across companies, sectors, regions, asset classes and through time). We also recognize that applying these Principles may better align investors with broader objectives of society. Therefore, where consistent with our fiduciary responsibilities, we commit to the following: 

1. We will incorporate ESG issues into investment analysis and decision-making processes.

Possible actions:

· Address ESG issues in investment policy statements 

· Support development of ESG-related tools, metrics, and analyses 

· Assess the capabilities of internal investment managers to incorporate ESG issues 

· Assess the capabilities of external investment managers to incorporate ESG issues 

· Ask investment service providers (such as financial analysts, consultants, brokers, research firms, or rating companies) to integrate ESG factors into evolving research and analysis 

· Encourage academic and other research on this theme 

· Advocate ESG training for investment professionals 

2. We will be active owners and incorporate ESG issues into our ownership policies and practices.

Possible actions:

· Develop and disclose an active ownership policy consistent with the Principles 

· Exercise voting rights or monitor compliance with voting policy (if outsourced) 

· Develop an engagement capability (either directly or through outsourcing) 

· Participate in the development of policy, regulation, and standard setting (such as promoting and protecting shareholder rights) 

· File shareholder resolutions consistent with long-term ESG considerations 

· Engage with companies on ESG issues 

· Participate in collaborative engagement initiatives 

· Ask investment managers to undertake and report on ESG-related engagement 

3. We will seek appropriate disclosure on ESG issues by the entities in which we invest.

Possible actions:

· Ask for standardized reporting on ESG issues (using tools such as the Global Reporting Initiative) 

· Ask for ESG issues to be integrated within annual financial reports 

· Ask for information from companies regarding adoption of/adherence to relevant norms, standards, codes of conduct or international initiatives (such as the UN Global Compact) 

· Support shareholder initiatives and resolutions promoting ESG disclosure 

4. We will promote acceptance and implementation of the Principles within the investment industry.

Possible actions:

· Include Principles-related requirements in requests for proposals (RFPs) 

· Align investment mandates, monitoring procedures, performance indicators and incentive structures accordingly (for example, ensure investment management processes reflect long-term time horizons when appropriate) 

· Communicate ESG expectations to investment service providers 

· Revisit relationships with service providers that fail to meet ESG expectations 

· Support the development of tools for benchmarking ESG integration 

· Support regulatory or policy developments that enable implementation of the Principles 

5. We will work together to enhance our effectiveness in implementing the Principles.

Possible actions:

· Support/participate in networks and information platforms to share tools, pool resources, and make use of investor reporting as a source of learning 

· Collectively address relevant emerging issues 

· Develop or support appropriate collaborative initiatives 

6. We will each report on our activities and progress towards implementing the Principles.

Possible actions:

· Disclose how ESG issues are integrated within investment practices 

· Disclose active ownership activities (voting, engagement, and/or policy dialogue) 

· Disclose what is required from service providers in relation to the Principles 

· Communicate with beneficiaries about ESG issues and the Principles 

· Report on progress and/or achievements relating to the Principles using a 'Comply or Explain'1
 approach 

· Seek to determine the impact of the Principles 

· Make use of reporting to raise awareness among a broader group of stakeholders 
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� The Comply or Explain approach requires signatories to report on how they implement the Principles, or provide an explanation where they do not comply with them.
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