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	CONSULTIVA Internacional in San Juan is discussing launching pooled investment funds, possibly as soon as the fourth quarter. CONSULTIVA would be responsible for allocating client money and deciding on managers via pooled manager of manager funds. Myrna Rivera, President and CEO, said CONSULTIVA customizes each client's portfolio but many of them are strikingly similar. Investing in pooled funds could be cheaper for clients with $40 million under management or less.
 
Rivera is talking to potential partners such as banks and other consulting firms to co-own the pooled funds and share setup costs. She has held discussions with investors that might provide initial funding, and is looking through client portfolios to see which managers are most frequently used. CONSULTIVA would offer discretionary solutions to all its client types: DB and DC pension funds, foundations, endowments, private clients, credit unions and insurers.
 
The typical CONSULTIVA portfolio has 40% in equity, 30% in alternatives and 30% in fixed income. The equity allocation includes U.S. large-cap growth and value, "smid"-cap, plus international developed and emerging markets. Alternatives include hedge funds, public and private global real estate, natural resources and private equity. CONSULTIVA usually takes a passive approach to large-cap U.S. equity, with rare exceptions such as managers that have embedded option writing into their portfolios, or managers that incorporate environmental, social and governance factors (ESG) into their portfolios. CONSULTIVA has identified 30 manages in the public markets, including real estate, that comply with socially responsible investing. It also has a list of 40 private equity managers that have community development, clean technology or green strategies.
 
In discretionary portfolios, CONSULTIVA would be able to implement asset allocation changes more quickly and help investors move into alternatives. "Talking to trustees about private equity and real estate is not a walk in the park these days," Rivera said. "For small to middle market investors there is huge value in taking on a formal co-fiduciary role and taking the burden off the trustees."
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