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Special Communication Release

Without a doubt, we are in the midst of a difficult moment. The terrible events of the morning of September 11, 2001, are shaping up to be of such magnitude that they may be without precedent, short of out-and-out warfare. It is certainly without precedent within the United States. 

Nevertheless, there are dates in the modern history of the United States that share many characteristics with the events of yesterday. There have been other sudden, frightening, unanticipated, violent events, such as:

· October 22-28, 1962 – the Cuban missile crisis

· November 22, 1963 – the assassination of President John F. Kennedy

· August 28, 1968 – the riots at the Chicago Democratic Party convention

· March 30, 1981 – the attempted assassination of President Ronald W. Reagan

· February 26, 1993 – the World Trade Center terrorist bombing

· April 19, 1995 – the Oklahoma City terrorist bombing

What happened to the stock market after these events? A look at returns on the Standard & Poor’s 500 for the days following these events reveals a surprising answer. With the exception of the very first days after the first two events—the announcement of the Cuban missile quarantine, and the assassination of President Kennedy, during both of which periods volatility also increased markedly—there was barely a ripple in the stock market following these events.

The table below shows the price change (expressed as a percent) in the S&P 500 over the subsequent 1-, 2-, 5-, 10-, 20-, 30-day and 1-year periods following each event.

	Event
	1 day
	2 days
	5 days
	10 days
	20 days
	30 days
	1 year

	
	
	
	
	
	
	
	

	Cuban missile crisis
	-1.13
	-3.78
	-1.89
	3.89
	7.61
	12.68
	33.52

	
	
	
	
	
	
	
	

	Assassination of President Kennedy
	-2.81
	1.06
	2.85
	3.27
	3.06
	6.12
	23.55

	
	
	
	
	
	
	
	

	Chicago riots
	-0.07
	0.05
	1.95
	2.07
	4.10
	6.00
	-3.15

	
	
	
	
	
	
	
	

	Attempted assassination of President Reagan
	-0.27
	1.00
	0.62
	-0.10
	0.62
	-3.67
	-16.64

	
	
	
	
	
	
	
	

	World Trade Center bombing
	0.24
	-0.07
	1.13
	2.57
	1.93
	-0.11
	6.16

	
	
	
	
	
	
	
	

	Oklahoma City bombing
	-0.09
	-0.02
	1.33
	1.88
	4.52
	5.55
	27.74


These statistics show that most of these events did not seem to disturb the stock market to any noticeable degree. There was, if anything, a tendency toward above-average returns over the periods following these events, at least after the first couple of days.

As we stated above, yesterday’s events are without precedent in our history. The historical facts above are helpful, but not absolute, indicators of what we might expect over the next few weeks.

But it is our responsibility to our clients to provide advice about their investment decisions. And, as we all work our way through to an understanding of what has happened, and what it means for the world markets, our country and our economy, we firmly believe that the best service we can offer to our clients is to counsel patience and restraint.

Therefore, we must advise that we all wait, at least several days, until the facts begin to surface, before making decisions of any nature. One of the benefits of a long-term investment strategy is that, in times of crisis and uncertainty, long-term investors are not forced to immediate action. Because we have a comprehensive plan in place, we can watch and wait to see what action will best promote the enduring success of our savings and investment strategies.

Consultiva will continue to watch and listen carefully, mining our sources of information for early indicators of whether, and how, these events will affect the investment environment, short- and long-term. We will use all of our usual avenues of communication (e-mails, phone calls, etc.) and any extraordinary communications initiatives we deem appropriate to get you information and updated advice quickly and accurately.

Meanwhile, we join with people of good will around the world in condemning this tragedy, and in mourning with the families and friends of those who lost their lives. Our thoughts and prayers are with everyone whose life was touched by these events. (
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